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Notice of Annual General Meeting

Notice i.s herf:by given that the 31st Annual General Meeting of Mandviwalla MAUSER Plastic
InQus-trles Limited will be held on Saturday, December 07, 2019, at 12:00 noon at Mandviwalla
Building, Old Queens Road, Karachi to transact the following business-

1. To confirm the minutes of the 30" Annual General Meeting held on March 01, 2019.

2. Tc') receive, consider and adopt the Audited Accounts of the Company along with the
Directors’ and Auditors’ Reports thereon for the year ended June 30, 2019.

3. To appoint the Auditors of the Company and fix their remuneration.

4. To transact any other business with the permission of the Chairman.

By order of the Board of Directpys

HINA AMBREEN ! ‘&
Company Secretary _
November 16, 2019
Karachi
Notes: °

1. Book of Closure

The share transfer books of the Company will remain closed from November 30, 2019 to
December 07, 2019 (both days inclusive).

2. For appointing proxies
A member entitled to attend and vote at this meeting may appoint any other member as his/

her proxy to attend and vote on his/ her behalf. The instrument appointing proxy must be

received at the registered office of the Company duly stamped and signed not later than 48
hours before the meeting.

Members are requested to notify our Registrar THK Associates (Pvt) Ltd, State 1% Floor, 40
—C, Block 6, P.E.C.H.S,Karachi, if there is any change in their addresses immediately.

CDC Account Holders will further have to strictly follow the guidelines as laid down in

Chl'(cular 1 dated January 26, 2000 issued by the Sccurities & Exchange Commission of
Pakistan.



VISION STATEMENT

To filversity and expand in other related sectors where quality plastic products are not
?lvallabl'e and fill the gaps in these fields. Increase awareness of our Company and the
International quality standards being met nationally and internationally. Further
Improve whenever possible and identify areas which can be better managed

MISSION STATEMENT

Our _mission is to exceed the expectations of our customers in producing, with
efﬁc1e.ncy, quality plastic products, employing international best practices and
applying an integrated approach to product research and development, manufacturing

technology, operations management, material procurement, financial management
and information system.

Strategic goals:

a) Achieving customer satisfaction by manufacturing quality products, timely
management of deliveries and after sales support.

b) Ensuring quality manufacturing by producing highest quality of plastic
products at competitive prices.

¢) Expanding customer base by exploring new national and international markets
and understanding product research and development in plastic products as well
as our own market requirement.

d) Ensuring efficient resource management by managing human, financial,
technical and infrastructural resources to support the above strategic goals and to
ensure highest possible value addition to stakeholders.

Core Values:

1. Striving for continuous improvement and innovation with commitment and
responsibility;

2. Treating stake holders with respect, courtesy and competence;

Practicing highest personal and professional integrity;

4. Maintaining teamwork, trust and support , with open an candid
communication;

5. Ensuring cost consciousness in all decisions and operations;

(FS)



Rupees in Thousand

Operating Data

Sales (Net)

Cost of sales

Gross Profit /(loss)
Operating Profit/lose
Financial Charges

Profit/(lose) before Taxation
Profit/(lose) after Taxation

Financial Data

Shareholders equity
Long term liabilities
Deferred liabilities
Current liabilities

Fixed Assets
Work in Progress
Assest in Bond
Long term deposits
current assets

Key Ratio

Gross margin
Operating margin

Net Profit/Loss

Current ratio
Earning/(loss) per share
Dividend

Production (Tons)

Installed
Actual

Key Operating And Financial Results

2019 201
(12.066)  (6,327)
(12.066)  (5,327)
(19.209)  (8,161)

(0.00452)  (0.00166)
(19.217)  (8,163)
(19.217) (8,163
-52.958  (31.132)

11.689 8.519
122.724 99223
36.638 38,662
4.625 -

19.785 -
0.23171  0.23171
20253  18.011
0.16 0.19
(2.61) (1.11)
4275 4275

201

——

(6,293)
(6,293)
(7,749)

22.357
18.556

(78.468)

5.8660
1563.972

42,898

0.73
18,033

0.160

4,275

201

—_—

(7,469)
(7,469)
(9,889)
(5,000)
127.838
43.906

(285,757)

5.561
366,279

47,610

0.73
18,033

0.049

4,275

2015 2014
- 42
(7.552) (8,835)
(7,552)  (8,793)
(15,343)  (13,664)
(3.00) (24)
(14,908)  (10,116)
(14,908)  (9,733)

(287,495) (272,357)

8.355

7.329
408,345 398,661
52.853 59,069
0.73 0.73
54.886 55.151
- -207.45%
- -322.39%
- -229.64%
0.13 0.13
(2.03) (1.32)
4275 4275



Chairman’s Review

As the elected Chairmen of the Board of Directors, It is my pleasure to present this report to the
shareholders of the Company for the year ended June 30, 2019, pertaining to the overall
performance of the Board of Directors and their effectiveness in guiding the Company towards
accomplishing its aims and objectives. I appreciate the efforts of the Board and Management for

working on the restructuring of the company and I feel the shifting process is expected to be
completed soon.

On behalf of the Board, I would like to thank our existing employees and their contribution fora

revival of the company and hopefully in the coming year to bring our company into operations
and profitability.

N

airman of the Board of Directors
achi: November 15, 2019




Chairman/Directors’ Report

Thc'Board of Directors of the company are presenting the 31° Annual Report and
Audited Financial Statements of the company for the year ended June 30, 2019.

Financial Results
Financial results are summarized as under.

2019 2018

Rupces Rupces
Sales - -
Gross profit/(Loss) (12,006,767) (6,327,721)
Net profit/(loss)after taxation (19,217,655) (8,163,087)
Accumulated losses (456,154,711) | (434,067,431)
Earning per share (2.61) (1.11)
Production

The Nil capacity utilization during 2018-19 is- due to the closure of the production
process with effect from July 01 2013.

Sales

The net sales revenue was Rs. Nil as compared to previous year Rs. Nil. The reason for
Nil Sale is due to closure of production process with effect from July, 01 2013

The closure of production was due to the severe power breakdowns and declining
security situation in Uthal, Baluchistan. The non-competitive nature of the location due to
its geographical remoteness.

It’'s my pleasure to inform you that the company has already shifted its Plant &
machinery from Uthal Balochistan to its new location in Port Qasim Karachi (Eastern
Zone). The plant is under commissioning and necessary civil works and installations are
being undertaken.

The company has increased its Authorized Capital to Rs 400,000,000, The company had
also obtained consent from the shareholders in the Thirtieth Annual General Meeting of
the company to issue 32,900,000 ordinary shares of Rs. 10/- each that is of Rs.
329,000,000/~ as fully paid-up shares without the offer and/or issue of right sharcs, to
Azeem H. Mandviwalla the Director and Chief Executive of the Company.

These shares were in lieu of his outstanding, Subordinated Loan of Rs 329.381 million
towards the Company, under the first proviso to Section 83(1) of the Companies Act,

2017 (“the Act’). Ful:th@'more the company had applied for approval of the Securities
and Exchange Commission of Pakistan which is pending as on June 30,2019.




After Tax Profit/Loss and Accumulated losses

The loss after tax is witnessed at Rs.19.217 million during the ycar as comparcd to Joss of
Rs. 8.163 million (2018).

Payments of Creditors
The company is working on to settle creditors in the near futurc.
Auditors’ report to the members

Our auditor, M/s Ibrahim, Shaikh & Co Chartered Accountants has highlighted certain
matters in their reports to the members on the financial statements for the year under
review. The respective explanations are as follows.

1. The auditors have given qualification on the going concern assumption that the
going concern assumption used in preparation of these financial statements 1s
inappropriate; consequently the assets and liabilities should have been stated at
their realizable and settlement amounts respectively However, the management is
of the view that the sponsor’s are continuously injecting funds into the company
and as on June 30, 2019 already provided Subordinated loans and long term loans
to the Company amounting to Rs 329.642 million. The Company has a unique
product mix and the highest credibility in their field. The technology is unique
and difficult to gain experience in due to which condition in the future are
expected to become favorable. The company has elaborated the factors in note 1.1
to the financial statements, and that has been considered in preparation of the
financial statements on going concern basis.

2. The Auditors qualified that the management has not carried out a review of
operating fixed assets to determine the impairment in the carrying values under
IAS 36 “Impairment of assets”. Consequently, the amounts for these assets are
stated as per the stated accounting policy and no adjustment has been made in

respect of impairment loss, if any. The management is making efforts and such
review will be carried out in the coming year.

3. Provision for impairment loss of engineering stores in bond of Rs. 19.705 million
have not been made as these are still lying in the bonded warehouse therefore. the

amount of loss cannot be asc.ertained with certainty. Further explanation is given
in note Note 8.1 to the financial statements.

ffhe Contlpany-dl}as not recorded any qdditional liability under section 205 of the
income tax ordinance 2001, on deposition of third party tax as mentioned in note



NO..19.1.2 into federal treasury within stipulated period. The company expects to
satisfy the auditors to the full regarding the same as all obligation have been

discharged according to law and proof of which will be provided subsequently to
the auditors.

5. “Store spares and loose tools” and “Stock in trade” items have been recorded at realizable
value and as per management assessment no provision against these items are required.
However, independent revaluation of “Store spares and loose tools™ and “Stock in trade”
will be carried out in 2020.

6. The management is making effort in contacting these creditors to verity their
balance to our auditors. This would most probably reflect in the half yearly audit
or subsequent accounts.

7. Unclaimed Dividend represents unclaimed dividends of Sponsors and they have
given their consent that these unclaimed dividend are payable to them at the
discretion of the Company.

Auditors
The present auditors M/s Ibrahim, Shaikh & Co, Chartered Accountants retire and
being eligible to offer themselves for reappointment.

Statement on Corporate and Financial Reporting Frame Work

The Directors are pleased to state that the Company is compliant with the provisions of
the Code of Corporate Governance as required by Securities & Exchange Commission of
Pakistan (SECP). Following are statements on Corporate and Financial Reporting
Framework:

a) The Financial Statements prepared by the management of the Company

present its state of affairs fairly, the results of its operations, cash tlows and
changes in equity.

b) Proper books of accounts of the company have been maintained.

¢) Appropriate accounting policies have been consistently applied in the
preparation of the financial statements. Accounting estimates are based on
reasonable prudent judgment. During the current year the policy for
classification and measurement of financial assets and liabilities  has
been changed in compliance with the newly adopted IFRS- 9 ‘Financial
Instruments’ and IFRS 15 Revenue from contract with customers. The
details of the changes are discussed in note 5 of the financial statements.






